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Abstract

Due to the weak financial constitution of SMEs, it is difficult to obtain financing from traditional
financing channels such as banks, or they must bear higher financing costs. Financing is difficult and
expensive, which forms an obstacle to the development of SMEs. The core enterprises on the chain
and related upstream and downstream enterprises consider that as a whole, relying on the credit
guarantee of the core enterprise, the enterprise will provide the supply chain transaction information
to the bank to replace any supply chain of upstream and downstream small and medium-sized
enterprises and other supply chains. There are some problems in the implementation of the previous
supply chain finance. Nowadays, the advancement of financial technology has driven the
development of supply chain finance. For example, blockchain and other technologies have made all
aspects of supply chain finance more transparent, easy to manage, and can never be priced. The risks
can be quantified, which helps more SMEs in the supply chain to obtain financing opportunities.

Supply chain finance is a platform for the integration of funds, enterprises, commodities and
information. The development of supply chain finance is driven by fintech technology. Since banks
can better grasp the information of upstream and downstream enterprises and have more guarantees
on bank debt, they can supply more SMEs in the chain with funds. For small and medium-sized
enterprises, the need to obtain loans due to poor financial conditions in the past can be met through
the further development of supply chain finance to improve operating turnover; for banks, through
the transparency of supply chain financial information and the extension of service scope, it will also
help to evolve into more business opportunities for central factories and supplier businesses with good
credit ratings.

Therefore, the question that this research wants to break through is whether commercial banks
can integrate financial technology in the traditional supply chain finance business model to further
enhance their value creation capabilities, briefly introduce the application and development of supply
chain finance, and explain the current supply chain finance business of case banks. The status quo,
and put forward suggestions for improvement and optimization of Taiwan's banking industry to

develop supply chain finance.

Keywords: Supply Chain Finance, Fintech, SME financing
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