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Abstract

As the frequency of extreme weather events increases, their comprehensive impact on the global
socioeconomic landscape has become evident. Carbon reduction has emerged as an international
consensus, with governments worldwide imposing increasingly stringent requirements for climate-
related financial disclosures on businesses. These disclosure standards are progressively evolving
from lenient guidelines toward more rigorous and standardized frameworks. The financial sector,
serving as an intermediary for capital allocation, must integrate climate risk management into existing
risk frameworks—both to fulfill corporate social responsibility and to respond to policy directives.
This integration enhances the sector's resilience against climate risks while creating incentives for
carbon reduction throughout society through strategic fund allocation, thus fostering a positive cycle
of decarbonization and sustainable transition.

The global framework for climate-related financial disclosure is undergoing a critical transition.
Since 2018, the Task Force on Climate-related Financial Disclosures (TCFD) has tracked corporate
climate financial disclosure practices through annual Status Reports. Following the release of its final
report in October 2023, oversight responsibilities will transfer to the International Sustainability
Standards Board (ISSB). This transition stems from the ISSB's June 2023 publication of two standards:
IFRS S1 "General Requirements for Disclosure of Sustainability-related Financial Information" and
IFRS S2 "Climate-related Disclosures." These developments mark a new phase in corporate
sustainability reporting, initiating the integration of sustainability and financial information.

This research, based on interviews with five professionals from Bank H, reveals that the bank's
climate risk management demonstrates a top-down implementation model primarily influenced by
regulatory policies. The bank has implemented concrete measures, including enhanced scrutiny of
high-carbon emission industries and establishment of regular assessment mechanisms. Key
challenges include difficulties in data collection, particularly for overseas branches and small-to-

medium enterprise clients, and the need for enhanced talent development. While a basic checklist

il



system for client risk assessment has been established, improvements in the precision and dynamic
capabilities of assessment tools remain necessary. Looking forward, the bank anticipates adjustments
to its credit policies for high-carbon industries and faces challenges related to risk control refinement

and rising ESG compliance costs.

Keywords: Carbon Reduction, Climate Risk, TCFD, Climate-related Financial Disclosure,

IFRS S2
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