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The Present Situation,The Problems, and The Future Trend of
The Mainland China’s Private Enterprises .
Li Hsueh-Lin

Abstract

Since 1978,PRC has launched economic reforms ,and the economic
situations have become better. Private enterprises had been
prohibited for a longtime, under reform and open policy, it
gradually began an embryonic stage from rural villages to cities.
During the past 25 years, Private enterprises occurred that it had
been developed from small scale to larger one and promoted from
rural villages to cities. On the one hand, it explained that state-owned
enterprises dissatisfied social necessities, on the other hand, the
existence of private enterprises was necessary. But PRC is a
socialism country, the main characteristic is state-owned production
material. In case the private enterprises continued to develop, and
put the core position of state-owned enterprises system into danger,
how could PRC itself so called a socialism country keep sticking
with its ideology?

This paper indicates the status quo situation of PRC’s private
enterprises development. Although it launched late and had a weak
as well as small scale, it has been developing fast, Further more, its
contribution to national economy is better than state-owned
enterprises, although both have unequal competitive situations. If
private enterprises could overcome the obstacle of itself
development and original system bandage, it could make great
contribution to national economy. At the same time, it appears that
PRC encourages both the private enterprises and state-owned
enterprises to hold shares with each other. PRC made great efforts to
promote mixed-owned system. Practically speaking, it is a limitation
and modification of private enterprises. In conclusion, Mixed-owned
system not only can heighten the competition of state-owned
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economy system, it can also control and shape private enterprises.

There is a popular saying that “Using one rock shooting two birds”.
PRC put its entire mind on private enterprises.

keyword : Private enterprises. Traditional system. Planning

management. Competition mechanism. Mixed-owned

system.
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